MEETING OF HEADS OF GOVERNMENT OF THE EUROPEAN COMMUNITIES, 12 March 1975 by unknown
I 
PRESS RELEASE 
FOR Lfi·iEDIATE iIBLEASE 
AMBASAID NA HEIREANN 
EMBASSY OF IRELAND 
WASHINGTON,D.G.20008 
liarch 12, 197 5 
LEETING OF HEADS OF GOVERlH-~ENT OF TLE EUitOPEAN COi1ii·iUNITIES 
A two-day meeting of the lleads of Government of the European 
Communities was held in Dublin on 1-.Larch 10th and 11th, 197 5. 
the conclusion of·the meeting, the following statements were 
issued: 
(1) Statement by the Taoiseach (Prime Linister), I,~r. Liam 
Cosgrave. 
(2) Agreed statement on New Zealand Dairy Product Imports. 
(3) Statement on the CSCE (European Security Conference). 
(4) Statement on Energy 
(5) Statement on Cyprus. 
The texts of these statements are attached. 
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(1). STATEMENT OF THE TAOISEACH (PRIME MINISTER) 
OF IRELAND, MR. LIAM COSGRAVE, T.D. 
I m~st.first say, on behalf of my colleagues, and 
myself, how sorry I am that we have kept you waiting. 
The issues before the meeting were complex. They 
certainly kept us occupied a great deal longer than 
we had originally anticipated. However, I think 
that the outcome justified the delay. 
This was the first meeting of Heads of Government 
under the new arrangements agreed in Paris last 
December. A characteristic of those arrangements 
is that there should be no formal communique after 
the meetings. Hevertheless, a number of issues 
before the present meeting are of such importance 
and such complexity that my colleagues and I found 
it necessary to incorporate decisions of the 
meeting in formal declarations or statements. 
On the budgetary question the Council agreed on the 
correcting mechanism outlined by the Commission in 
its communication entitled "The Unacceptable 
Situation and the Correcting Mechanism1r with the 
following modifications: 
1. The criterion concerning the Balance of Payments 
Deficit, and the Two-thirds Ceiling are dropped. 
2. The following provisions will be incorporated 
into the agreed mechanism: 
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Statement of Taoiseach, Mr. Liam Co~gravc, T.D., Page 2. 
A. The amount of the correcting mechanism 
shall be up to a ceiling of 250 million 
units of account. However, as soon as 
the amount of the Communit~es' Budget 
exceeds 6,0-00 million units of account, 
the ceiling shall be fixed at an amount 
representing 3% of total Budget 
expenditure. 
B. When a moving average drawn up over 3 
years indicates that the balance of 
payments on current account of the 
country in question is in surplus, the 
correction shall only affect any 
difference between the amount of its 
VAT payments and the figure which 
would result from its relative share 
in the Communities' GNP. 
A statement affecting British membership of the 
Communities deals with the question of the review 
of the import"ation of quantities of New Zealand 
dairy products to the Communities, in accordance 
with Protocol 18 of the Accession Treaty. The 
ProtocoJ permits of the importation, free of levy, 
of certain specified quantities of these products 
in t~e.years up to an~_includina 1977. Under. the 
• • f • 
terms of the Protocol, these arrangements are to 
be reviewed before the end of 1975. Our meeting 
decided on certain guidelines to be given to the 
institutions of the Commupities in carrying out this 
0c.accment o:t Tno1seach, rlr. Limn Cosgrave, T.D., Page 3. 
review. You will note that the Commission~s proposals·on the 
subject are to be ready as soon as practicable and are to 
provide for special import arrangements as provided for in 
Article 5 of the Protocal after 1977. The proposals will 
provide for price reviews having regard to certain defined 
criteria. A copy of this declaration is available. 
We also had a useful discussion on the Conference on Security 
and Co-operation in Europe which is currently taking place 
in Geneva. We have ~greed on a statement on this subject, 
the text of which is being distributed. 
The subject of energy and the price of energy occupied tha 
attention of the meeting for a considerable time today. It 
was agreed that under the authority of the Council (Foreign 
Affairs) ·a special high level ad hcc committee composed of 
representatives of the Member States and of the Commission 
should be established so as to co-ordinate the approach to 
this problem in the interests both of consumers and producers, 
and of ccono1nic stability in the entire world. The fil·st 
meeting of this Committee is being arranged for 19th March. 
The Heads of Government have incorporated their views on 
this also in a declaration of which copies are also available. 
We also discussed the world economic situation with particular 
reference to the problems of unemployment and inflation 
follewing the steep increase in oil and other raw material 
prices. There was general agreement that this issue and the 
views of Heads of Government on it, should be referred to 
the meeting of the Council of Ministers of the Cowmunities. 
(Finance) to be held on 18th March. 
On raw materials, there was an extremely useful discussion. 
It was decided that this matter, which was coming before the 
Ileads of Government for the first time, should be rcferr~d 
to the Council of Foreign Ministers on the basis of the 
proposals put before the Council by the C:ommission. 
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Statement of ]aoiseac..h,- Mr.~ ... _Liam Cosgrave, T.D., Page 4. 
On Cyprus, the Heads of Government and Foreign Ministers, 
recalling the statement issued by the Foreign Ministers 
following their meeting in Dublin on 13th February 
expressed the hope that ip the context of the discussions 
currently being held at the United Nations in New York, 
there will be an early resumption of negotiations on the 
question of Cyprus. The Nine will of course continue to 
keep in close touch with developments as regards the 
situation in Cyprus. 
In conclusion I should like to say how gratifying it has 
been for me, to have had the opportunity to preside over 
this Heads of Government meeting which in addition to 
dealing successfully with the other items on the agenda, 
has brought to a conclusion the prolonged discussion of 
the issues raised by the question of British membership -
a conclusion which we naturally hope that the British 
Cabinet will feel it can recommend to the British people 
at the forthcoming referendum. 
11th March 1975. 
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( 2) STAT 3MENT OU lJE-:/J 3 EALAND P 10:;ucT IMP 07.. TS 
The Heads of Government, meetin·g in Council 
at Dublin the 10th of March, underline the importance 
which they attach to Protocol 18 of the Act of Accession, 
as ree;ar-.::.Ls the relations of the Communiti,es with 
New Zealand, a trac~i tionnl s~pplier of 0.a.iry products 
to a subntantiDl part of the Enlarged. Cor:1muni ties. 
They invite the Com.mi soi on to present a r•3port in ore.er 
to prepare the review providect for in Article 5 of the 
Protocol -:1nd to Submit as soon as practicable a proposal 
for the maintenance after JlGt December 1977 of special 
im9ort arrangemen-ts c?.S r-zferred to in that Article. 
They observe that the inctitutions of t!1.e Communities 
have alreaei.y carriec-out certain pric.e adjustments in 
the framewor~: of the P.i"'ot,ocol. In the c~rae spirit, the 
Comnmnities which rcmzin attacher:. to a fn!:..r implementation 
of the Protocol are re3cy.to review periodically and as 
necessury t.o aC:ljust the ~:)rices having regar~. to the .supply 
anc1. L:.emanct c~evelor,mentn in the major :,rod.ucing and con-
su.mic.ng countries cf the world, ~.ntl c.1lso to the level and 
evolution of prices in the Cm:ununitieG - including 
intarvention prices - and in New Zealand, ta~ing moreover 
into :lcccunt coat ....;.evelop:mento in IJew· 3enland anc:1_ trends 
in freieht charges. 
As reear~s the annual quantities to be establisheC by 
the Conmmni ties in.r:;t it nt. i oo s .in t.he framework of the 
r.poe-i ,'l 1 .. ::u.~.r.,clnc"-""raent·.:-., .qfter 1977, the~e .should not d.eprive 
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New Zeal~n<l of outlets which are essential for it. 
Thus for the ~ericct up to. 1980,·thase annual 1uantities 
c:.epending upon future market .:.:.evelopments, could remain 
close to effactive Celiveries under Protocol 1.8 in 
1974 and the ~uantities currently envisagect by 
New Zealand for_1975~ 
They note that Protocal 18 providas that the exceptional 
arrangements for the import of cheese cannot be naintained 
after 31st December 1977, and that this situation and the 
problems which may arise from it will be given due attention 
with appropriate urgency, taking into account also the 
considerations in the following parae;ra:)h. 
The Heads of Government note, coreover, that New Zealand 
and the Communities together provic:e the major pc:rt of 
world exports of dairy products. They, therefore, express 
the wish that, In the .same s::,irit with which t!rn Communities 
approach the application of Protocol 18~ en even closer 
co-operation be developed between the institutions of the 
Co:nmunit~Les and. the Nm'l Zealand authorities with the 
~bjective of promoting in their mutual interest an orderly 
operation of world markets. Such a co-operation, apart 
from its intrinsic value, should provide a basis from 
which to achieve, in a wider framework, the conclu.sion of 
an effectivn world agreement 
Protocol 18. 
11th. March 1975 
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(3) Statement On The CSCE 
The Heads of Government·reaffirmed the de-
termination of the Nine to pursue and develop 
their policy of detente and cooperation in 
Europe. 
They expressed the hope that this policy will 
encourage ever-increasing understanding and 
trust among peoples, which is the basis for a 
genuine improvement of the political climate 
on the continent. This objective will find 
particular expression in the development of 
relations between States and peoples in which 
an important part should be played by the 
individual. 
In this context, the Conference on Security 
and Cooperation in Europe, and the i~pl~-· 
mentation of its decisions, are destined to 
play an important part. 
The Heads of Government'expressed their 
satisfaction with the constructive role which, 
due to their concerted diplomacy and the 
conunon positions they have adopted, the Nine 
have been able to play in the course of this 
Conference, which is closely related to the 
in~crests of the Eu~opean Con~unities • 
... ·~·--------------
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The Heads of Government reviewed the devel-
opment of the work which is currently under 
way in Geneva~ they noted that substantial 
progress had already been made, but also 
that some important points remained to be 
settled. 
They pronounced themselves in favour of as 
rapid a conslusion as possible to this work. 
To this end, they intend to continue and 
intensify their efforts to seek, in an open 
and constructive spirit, positive solutions 
to the problems which are still under dis-
cussion or outstandingo 
The Heads of Government hope that all 
participating States will as they have 
decided to do themselves, make every effort 
necessary to obtain balanced and satisfactory 
results on all the s~bjects on the agendao 
This would make it possible to envisage the 
conclusion of the Conference at an early 
date and at the highest level. 
11th March 1975. 
(4) STATEMENT on ENE lGY 
The Heuds of Government, meeting in Council in ;)ublin, 
examined the problems connected with the international 
energy conference. They agreed that the Communities 
should, undertake intensive preparation for this conference, 
without d.elay. Pre~2ration will involve listing the various 
proble~s, concerning both m3tters specifically relating 
to energy and ~irectly connectatl 1uestions concerning 
economics, finance and the developing countries, to be 
ci.ealt with at the conference and the preparatory meetings 
for it. PreI)aratcry work ·will .s.lso atter.1pt to define -the 
joint responses to be made cepending on the . .).. . pO.SJ.t-lOOD 
adopted by the other 1Jarticipants nt the conference. 
The pre~aratory work will be carried_ out under the authority 
of the Council ( Foreie;n Aff.-:1irs) by a hie;l1-level a.cl hoe 
committee compose~ of re~rcsantativcs of tha Member States 
and the ConL"n:::_soion. It w.ill be b.nseci. on the inventory, 
to be i.: . ra11m(1 up. by the Co,:m1:_ssion, of problemo to be de::il t 
with at the conference and the preparatory ~eeting, any 
proposals which the Commission cubm:_ts to the Council on 
thece proble1:1s and ::.:mg·gestion.s nnd re .1uests made by the 
Memhcr st~tes. 
The Co~ncil will take the appropriate Gecioions on thin 
basis and in particular will cetermine the content of ancl 
2rrangemcnts for the cac1lot:ue to be conc:ucted with the ot~her 
consumer and _proc:.ucer countr:I.es. 
The Cou:.:1cil her; agreed to meet c1t the lev,el of Heads of 
(:;ovoruiaC"nt ·in good ~-i m~ -to prcp:u·e £or the Conference. 
1 1 J.-J:11·ch 197 5 
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(5) Cyprus 
The Heads of Government and Foreign Ministers~ 
recalling ·the statement issued by the Foreign 
Ministers following their meeting in Dublin 
on 13th February, hope that in the context 
of the discussions currently being held at 
the United Nations in New York, there will 
be an early resumption of negotiations on 
the question of Cypruso The Nine will of 
course continue to keep in close touch with 
developments as regards the situation in 
Cypruso 
11th March 19750 
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